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Georgia’s fiscal year runs from July 1 through June 30. During each legislative session, the 
general assembly must create and pass a budget that will go into effect July 1. They will also 
amend the current budget that started July 1 of the previous year to improve its accuracy for 
the remainder of the current fiscal year. That means during the 2021 session, legislators 
amended the fiscal year 2021 budget that will end June 30, 2021, and they created and 
approved a new budget that will begin July 1, 2021.  
  
Unlike the federal government that can run a large deficit, most state legislatures are required 
by their constitution to balance their budget each year. This means the state needs to bring in 
at least as much revenue as it plans to spend. During the 2021 session, the legislature passed a 
budget of more than $25 billion. But this is only a portion of the revenue the state will be able 
to spend. As illustrated in the graphic below, about 50 percent of Georgia’s revenue comes 
from state taxes, which include income, sales, corporate and gas taxes. But the state also 
receives a significant amount of its revenue from the federal government and other funds. As a 
result, Georgia will have almost $50 billion to spend during the next fiscal year. However, 
money received from the federal government must go toward specific parts of the budget as 
specified below. Click for larger image.  
 

 

https://public.flourish.studio/visualisation/5732305/
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As part of the budget process, the governor and legislators determine how to appropriate the 
revenue. To do this, state agencies present their proposed budgets for the upcoming fiscal year 
to the state’s Office of Planning and Budget (OPB). The agencies’ budgets should follow 
guidelines the governor sets as his priorities for the year. These budgets are then passed on to 
the governor who gives his recommendations to the state legislators. The budgets and 
recommendations serve as the base for the state legislators when creating the new fiscal 
budget. The below graphic illustrates how the revenue is currently divided. Click for larger 
image.   
 

  
 
When something unexpected, such as the pandemic, impacts a state’s economy, legislators 
need to amend the budget to reflect the decrease in expected revenue. Georgia lawmakers cut 
more than $2 billion from the current fiscal budget to make up for declines in revenue due to 
COVID-19. This was nearly 10 percent of its budget. The cuts could have been worse, but 
Georgia was able to use about $1 billion from a “rainy day” fund to help cover some of the 
deficit. Georgia is expected to receive nearly $5 billion from the federal government as part of 
the $1.9 trillion American Rescue Plan Act approved earlier this year. States are supposed to 
use this money to help parts of the economy impacted by the pandemic.  
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Atlanta Civic Circle’s mission is to inform the public about critical issues facing our city by providing in-depth 

reporting and presenting possible solutions with opportunities for civic engagement online and in the community. 
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